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1. Introduction

Microfinance refers to the provision of a wide range of financial services to low-income or
poverty-stricken individuals who do not have access to financial assistance through formal
sector financial services, including banks, and their microfinance, such as deposits, credit
services, and money transfers. The financial institutions that provide these services can be

defined as microfinance companies.

Microfinance is defined as the provision of financial assistance to low-income earners, as
defined by the Consultative Group to Assist the Poor - CGAP.

(https://www.cgap.org/research/publication/consultative-group-assist-poorest-

microfinance-program) These institutions provide financial services to low income and poor

people who are unable to meet their financial needs through formal financial institutions such

as banks.

2. Professor Mohamed Younus's concept of microfinance

and its functionality

The concept of microfinance in operation today has spread around the world with the expansion
of the concept of 'Gramin Bank', which was started in 1976 by Professor Mohammad Y ounus
of Bangladesh. This was the beginning of micro finance lending as an alternative to lift the
poor out of financial poverty. At its core, the idea was the impact of small-scale lending on the

lowest level.

Under this, small scale loans were given to the people at the lowest level as a strategy to help
the poor get out of poverty. Its main objective was to provide small credit facilities to
financially distressed non-banking rural communities to enhance their entrepreneurial and

agricultural potential.

Mohamed Younus, a professor of economics, noted that while focusing on the debt crisis of a
group of women making bamboo products in rural Bangladesh, he observed that these women
turned to informal lenders due to their inability to buy the raw materials needed for their

industry. Observing that they were bound by a never-ending debt cycle due to these high




Impact of providing Microfinance loans on the
Economy and Living Quality of Rural People in Sri Lanka

interest rate loans, Prof. Younus arranged for these women to pay the amount required to

purchase their raw materials at a zero interest rate.

His simple initiative was the starting point of the “Grameen Banking” system. The purpose of
this banking system was to provide group loans to the poor so that they can be settled
collectively. This later became a global movement and became known globally as a more

effective model of the fight against rural poverty.

In this way, people in rural areas, in particular, were drawn to microfinance because of their
exclusion from traditional banking. Failure to provide a guarantee, lack of permanent
employment or source of income, lack of verified credit history, complexity of terms and
conditions imposed by banks have thus led them to distance themselves from traditional

banking services.

This report focuses on the impact of these microfinance institutions operating in Sri Lanka on

the economy and living standards of the people living in rural areas.

3. History of Microfinance in Sri Lanka

The concept of microfinance is not new to Sri Lanka. The sittu system, which has been in
operation in Sri Lanka since ancient times, was an informal (informal) fundraising system that

provided money to the people participating in the sittu.

Considering the history of the microfinance system in Sri Lanka, the Thrift Credit Co-operative
Society was established in 1906 under the rule of the British Empire to cater to the economic
needs of the rural peasantry. Gradually these co-operative societies grew in number and were
placed under the supervision of the Government by the Co-operative Societies Ordinance No.
7 of 1911. The rural banking sector is a very important unit in this co-operative movement.
Later, in 1978, these thrift and credit cooperatives were restructured under a new business

name, SANASA.

Considering the public sector involvement in the microfinance sector in Sri Lanka, the
microfinance sector continued to grow under the auspices of the government through the 'Jana
Saviya' program implemented by the government in the late 1980s with the objective of

empowering the poor. In 1985, the government established 17 Regional Development Banks
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for financial transactions. The Samurdhi program which was introduced later to replace this
'Jana Saviya' program has also played a major role in this. The program, which has been
operating through a nationwide network of Samurdhi Banks since 1995, includes a savings and

credit division.

The microfinance sector in Sri Lanka has undergone many changes over the past 20 years.
Apart from the public sector, a wide range of local and international NGOs, private sector

banks, leasing companies, etc. have now entered the field.

Also in the early days, this was Professor Mohamed Younus's microfinance initiative, which
was active as a mechanism dedicated to liberating the poor from poverty, developing rural
enterprises and creating integrated financing, but eventually became a profitable enterprise.
Today, commercial banks and other financial institutions are competing to enter the
microfinance sector as it transforms into a highly profitable industry. Microfinance companies
have evolved from their primary goal of providing relief to the poor to the status of a profitable

business through the exploitation of assets of innocent villagers.

4. Microfinance Lending Organization Models Operating

in Sri Lanka

1. Model of community associations
Members are recruited for microfinance services through organizations such as farmers'
societies, women's societies and youth societies formed with the participation of the
community. The money raised by the members is also used to provide loans again.

These loans are for family consumption needs and emergencies.

2. Community Banking / Rural Bank Model
Community banks are usually set up with the help of government and non-
governmental organizations. These sponsors provide the required capital to the
Community Bank, which lends money to its members. Here loans are obtained by

holding a collective guarantee.




Impact of providing Microfinance loans on the
Economy and Living Quality of Rural People in Sri Lanka

3. Credit union model
This model is acting with the aim of obtaining loans for financial needs. In this case, a
group of individuals lends to one member as a lump sum by consensus. This way the
money will be lent to each member in sequence. It is funded by collecting a fixed

monthly contribution from each member.

4. Form of borrowing through intermediaries
These intermediaries are individuals who act as agents for finance companies. They
carry out a wide range of responsibilities, including raising awareness of the lending

process, liaising with lenders and lending institutions, and collecting loan installments.

5. Co-operative Rural Bank Model
Provide low interest loans to members on concessionary terms. This operates with the
objective of providing financial services in a concessional manner to low-income

carners.

5. Institutions engaged in microfinance in Sri Lanka

According to the Central Bank of Sri Lanka, there are only four (4) licensed microfinance

institutions in the country.

https://www.cbsl.gov.lk/en/authorized-financial-institutions/licensed-microfinance-

companies

But in addition, there are a number of other microfinance institutions in Sri Lanka. Other such
institutions are Regional Development Banks, Other Licensed Specialized Banks, SANASA
Development Banks, Samurdhi Banks, Co-operative Rural Banks, Thrift and Credit Co-
operative Societies, NGOs and other microfinance institutions. In addition, there are non-legal

entities that engage in microfinance without registration.
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Table 01: Other Institutions Engaged in Microfinance

Type of Institutions Number of work places

Regional Development Banks 215 branches

Other Licensed Specialized Banks, SANASA Development 36 branches

Banks

Samurdhi Banks Associations 1038 associations
Co-operative Rural Banks and Women Development Co- 1684

operatives

Sanasa/Thrift and Credit Co-operative Societies Active societies 3794
Other microfinance institutions (NGOs, non-legal entities) 2500

Total (except banks and other Finance Companies) 9267

Source- GTZ: Micro Finance industry survey

Co-operative Rural Banks, Thrift and Credit Co-operative Societies (SANASA), Samurdhi
Banks, NGOs, Commercial Banks providing other financial services, Registered Microfinance
Institutions as well as Banks such as People's Bank, Bank of Ceylon, Sampath Bank and non-
banking leasing companies such as Commercial Credit, Orient Leasing institution also provide
microfinance services. Some companies provide these services through all branches and some

companies provide services only through selected branches.

Regional Development Banks estimate that approximately 86% of their business is

microfinance services. Micro Financial Services customers are estimated as one million.

Although there is no information on the number of customers receiving the services of Co-
operative Rural Banks and Rural Development Co-operative Societies, the Central Bank of Sri
Lanka points out that the membership of the Thrift and Credit Co-operative Societies is around

eight lakhs.

According to a survey of microfinance institutions, the number of microfinance customers in
the formal sector such as commercial banks is around 35 million. According to the
Microfinance Survey and other published information, NGOs and other financial institutions

cover over one million customers.
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6. Problems of Financial Literacy of Rural People

Some of the shortcomings in the financial literacy of the rural population in Sri Lanka have

also contributed to the current crisis in the microfinance sector in Sri Lanka.

Financial literacy is the ability to use knowledge and skills to manage financial resources for
financial well-being. Simply put, financial literacy can be defined as man's ability to make
effective and accurate decisions about earning, spending, and financial management. Also,
financial literacy is the awareness of the individual about the basic elements of a financial

system.

Financial education, financial awareness, financial management skills, etc. are important in
building financial literacy. Financial literacy of an individual is an integral part of engaging in
various transactions in the financial system. A person with high financial literacy has the ability
to make independent decisions in economic activities and to make effective decisions in

formulating savings and consumption plans.

Most of the population in Sri Lanka also lives in rural areas and are accustomed to a socio-
economic pattern based on agriculture. But the majority in the rural sector does not have
adequate financial literacy. Another problem is the expulsion of these rural people by banks
and financial institutions that belong to the formal traditional sector financial system. Also, the
lack of advice and guidance on how to properly invest in rural savings, as well as the scarcity

of opportunities, has led to problems in financial management.

Commercial banks and other financial institutions are often operating for profit rather than
personal welfare, restricting access to these formal sector financial institutions to the rural

population. As a result, they are more likely to deal with informal financial institutions.
E.g. locally operated cash lenders, credit unions, rural banks

Microfinance institutions charge high interest rates on loans, and the borrowers often lose out
on investment opportunities as they use these loans for family's urgent needs, day-to-day

consumption or repaying pre-borrowed loans.

The lack of common sense that a person should have to use money more effectively in their
day-to-day financial transactions has also led to the current problematic situation in the

microfinance sector.

11
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There are also linguistic barriers to financial literacy. That is, commercial banks and other
financial institutions often use the English language and as a result, rural people often have

communication problems.

As a result, these loans do not help to boost rural enterprise or alleviate poverty. Also, these
lending institutions have failed to provide relief to the poor due to high interest rates, oppressive
methods of charging money and other illegal practices. The reason for getting worse this
situation is the low level of financial literacy of the rural population. Lack of public financial
and legal awareness has led these unregistered microfinance institutions have been able to lend

illegally and influence legal action to be taken to recover the debts.

7. The problem in the microfinance sector in this country

The main objectives of microfinance are to promote rural entrepreneurship through poverty
alleviation and increase community participation and to function as a development tool that
benefits the underprivileged groups at the socio-economic level. Given the situation in Sri
Lanka, one of the main reasons why rural people in particular are attracted to this microfinance
is the availability of small value loans compared to commercial banks and the availability of
such loans to be obtained easily and quickly under very flexible terms and conditions. Simply
put, it has become much easier for rural people to get loans from microfinance agents who

come to their doorstep rather than going to the banks and trying desperately to get a loan.

According to the Microfinance Professionals Association's Annual Report 2020, total loans
amounted to Rs. 56.96 billion. The total number of borrowers was 344,973. That is 4.7 percent
of the total population of the country. The number of microfinance debtors in Sri Lanka is
2,898,232, according to the report of the UN expert on debt relief and human rights, which was
presented at the UN Human Rights Council in March 2019.

The reason for the discrepancy between these figures is that the Association of Microfinance
Professionals has only provided information on registered microfinance companies.
Considering this, the number of unreported debtors is likely to be very large. According to
media reports, 170 people have committed suicide being unable to settle the loans obtained in

this manner.

12
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One trend that can be observed in the process of lending to the rural community through these
microfinance companies is that these companies have access to financially needy people using
a variety of methods rather than the borrowers going directly to the companies and obtaining
loans. Through this, these finance companies are able to convince the people suffering from
various socio-economic problems that the easiest and most reliable way to get rid of their
problems is to obtain micro finance loans. But these people are facing even more complex and
problematic situations in the face of the high interest and exploitation charged by these
companies in lending. At the same time, they are caught up in a never-ending cycle of debt,

which is compounded by the gradual rising tide of debt.

In such a context, this study looks at the impact of microfinance lending on the economy and
living standards of the people in the rural areas where microfinance institutions are increasingly

prevalent.

8. Methodology of study

This analysis report is based on the impact of microfinance on the economy and living
standards of the rural population in each of the districts of Sri Lanka. For this purpose, the
economic and living standards of the people have been analyzed by selecting 12 districts
identified as rural areas according to the Census Report of the Department of Census and

Statistics, where more than 85% of the rural population resides.

This analysis is based primarily on quantitative data. Accordingly, criteria such as economic
indicators, living standards, personal income, expenditure, indebtedness information, poverty
information, unemployment and economic contributions, and suicides due to economic

problems (poverty & indebtedness) have been selected.

13
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9. Problem analysis

According to the latest Census of Population and Housing 2012, the total population of Sri
Lanka is 20,359,439. Considering the residence of that population, 77.4% of the total
population, i.e. 15,753,322 live in rural areas. Thus, it appears that the majority of the country's
population lives in rural areas. According to the classification of the Department of Census and
Statistics, rural areas are defined as other areas of the island which do not belong to the urban

sector (Municipal Council, Urban Council) and Estate sector of Sri Lanka.

(Census of Population and Housing 2012 Department of Census & Statistics Ministry of
Policy Planning and Economic Affairs, n.d.)

http://www.statistics.gov.lk/PopHouSat/CPH201 1/Pages/Activities/Reports/FinalReport/Fina

IReportE.pdf

The number of Grama Niladhari Divisions in Sri Lanka is 14,021 and the number of villages
belonging to it is 36,822. (Census of Population and Housing 2012 Department of Census &
Statistics Ministry of Policy Planning and Economic Affairs, n.d.)

Figure 01

The number of Grama Niladhari Divisions and villages in Sri Lanka
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According to that definition, the population living in the rural areas of each district of the

country is as follows:

Figure 02

Rural population in Sri Lanka

M Rural
population

Source: Department of Census and Statistics

More than 85% of the total population living in each district in the country lives in rural

districts. Following are those districts.

1) Kalutara - 88.0% 7) Kurunegala - 97.7%
2) Galle - 85.7% 8) Puttalam - 91.0%

3) Matara - 85.4% 9) Anuradhapura - 94.1%
4) Hambantota - 94.7% 10) Polonnaruwa - 100%
5) Mullaitivu - 100% 11) Moneragala - 98.1%
6) Kilinochchi - 100% 12 Kegalle - 91.3%

Polonnaruwa, Kilinochchi and Mullaitivu districts have 100% rural population. That is, there

1s no urban division in those districts.

Also, considering the regional expansion of microfinance companies, the majority of
microfinance company branches are concentrated in rural areas. That is, 89% of microfinance

institutions appear to be located in rural areas.

15
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Chart :01 The regional expansion of microfinance companies

The regional expansion of microfinance companies

9.60% 1.00%

M Rural
B Urban
Estate

89.40%

Source -GTZ: Micro Finance industry survey
By province in order, the highest percentage of companies can be found in the Southern
Province, the North Western Province, the Western and Sabaragamuwa Provinces, the Uva,
North Eastern, Central Provinces and the North and North Central Provinces. It can be observed
that almost all the districts mentioned above which have a large percentage of rural population
in Sri Lanka are under the provinces where these microfinance institutions are most prevalent.
Thus, it is clear that in Sri Lanka, microfinance companies have expanded their branch network

to target rural areas in districts where the rural population is predominant.

Chart 02: The provincial expansion of microfinance companies

Provincial Expansion of Microfinance Companies

12.30% 12.20%

B Western
5.20%
10.10% H Central

m Southern
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Source -GTZ: Micro Finance industry survey
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The districts with the highest distribution in terms of microfinance branch expansion density
are also the districts with the highest number of rural population mentioned earlier.
Accordingly, the districts with less than 1000 customers per branch are Mullaitivu,
Moneragala, Matara and Hambantota districts. The number of customers is between 1001-1250
in Galle, Kegalle, Anuradhapura, Polonnaruwa and Kilinochchi districts. The number of
customers per center in Puttalam and Kalutara districts is between 1251-1500. This
comparatively low value is due to the fact that the branches of microfinance companies in those
districts have become more and more widespread. That is, because the branch expansion

density is high.

In a densely populated district like Colombo, one branch has more than 2,000 customers. This
is due to the fact that the distribution of microfinance institutions is less than the population of
those districts. But the situation in rural areas seems to be different. That is, the branch

distribution of microfinance companies is also high relative to the population of those areas.

Microfinance Branch Distribution Density (according to the number of customers per

Branch)

Sri Lanka

people per
access point
Il <1.000
B 1.001-1,250
B 1.251-1,500
[J 1,501 - 2,000
(7] > 2,000

17



Right to Life Human Rights Centre

Next, let’s examine the impact of these microfinance companies on the economy and living

standards of the people in rural areas where most of the companies are located.
Household monthly Average and median income

Figure 03

Household monthly mean and median income

120,000
100,000
80,000 B Mean household
income
60,000 (Rs.)
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income
20,000 (Rs.)
0
(10\0

Source - Household Income and Expenditure Survey - 2016

Considering the average monthly income per household in each district, the average monthly
income of a household in each of the above districts except Colombo and Gampaha is less than
Rs. 70,000. In the Kalutara District which belongs to the Western Province that income is Rs.
69,172. Kalutara district has the highest average income after Colombo and Gampaha while
income is lower in all other districts than that. In the Kalutara district, the average daily income

was approximately Rs. 2305 (30 $ 69,172).

Sometimes people have to pay loan installments on a weekly as well as daily basis to
Microfinance companies. This is why people call these microfinance loans weekly loans or day
loans. Accordingly, considering the income level, if a family obtains a loan of at least Rs.
50,000, they will be charged approximately Rs. 1600 daily. When the loan installment is paid
from the daily income of Rs. 2305, the balance is only Rs. 645. This income is by no means

sufficient to repay the loan in the above manner after spending on consumption.
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Accordingly, in addition to the loans obtained, these loans with high interest added to them are
a great burden to the rural households. This is the situation in the Kalutara District of the

Western Province.

Considering these data it is clear that there are households in all other districts of the country
with mediocre monthly incomes lower than this level. Kilinochchi district has the lowest
average monthly income, which is Rs. 31576. Accordingly, the daily average income of a
household in that district is approximately Rs. 1050. Although the total income of such a family
is set aside to repay the loan without consuming it, it appears that at least the above loan

installment (Rs. 1600) or the full repayment level is not in a payable level.

These data represent the average monthly income of a household in each district. In practical
terms, the actual income of a household may be less than the value given here. Considering the
income levels, it is obvious that it will be difficult not only for the rural people but also for the
urban people to repay these loans. It can be concluded that this is the situation especially in
other districts except Colombo and Gampaha. Accordingly, the effect of microfinance

borrowing is that people are stuck in a debt trap that is practically unpayable.

Also, considering the average monthly income of the households, among other districts except
Colombo and Gampaha, the income of the Kalutara district, which is identified as a district
inhabited by more rural people, is Rs. 49,106. The lowest average household income is counted
in the Mullaitivu district that is Rs. 25526. The average income in all other districts is close to

Rs. 46,000 or less.
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The average and median per capita income of households

Figure 04

Mean and median monthly household
per capita income
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Source - Household Income and Expenditure Survey - 2016

Next, if the average per capita income in each district is taken into account, the figure in the
Kalutara district is Rs. 17644. Accordingly, the average income of a person per day is
approximately Rs. 588. This is a small amount that is not even enough to cover the cost of at
least three meals a day. The average per capita income in all districts except Colombo and

Gampabha is even lower.

Also, in the lowest paid Kilinochchi district, a family of four with a mother, father and two
children has a total monthly income of Rs. 32,304, (4*8076). It is inevitable that people with
such income levels will be affected by the impact of debt on their economy and the growth of

indebtedness.
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Comparison of household average monthly income and average

expenditure.
Figure 05
Comparison of household average monthly income and average
expenditure.
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Source - Household Income and Expenditure Survey - 2016

The highest average income is noted in the Kalutara district that is Rs. 69,172 in terms of
average household expenditure. Also, the average monthly expenditure in that district is Rs.
64268. Thus the monthly savings is 4904. The lowest income savings is noted in the
Kilinochchi District as Rs. 3093 (31576-28483).

By comparison of household monthly average income and average expenditure in each district,
expenditure is lower than income in all districts except Mullaitivu. But if there are such savings,
it must be inquired the reasons for loans to be obtained and why it is difficult to repay the loan

installments.
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Number of revenue earners in each sector

Table 02
Unit Number of income earners Number of family members
Urban 1.9 4.0
Rural 1.8 3.8
Estate 2.0 4.1

Source - Household Income and Expenditure Survey, 2016

According to the above data, the number of income earners is less in the rural sector than in

the urban and estate sectors.

The number of indebted and non-indebted households in each district as a

percentage.
Table 03
District Indebted % | Non- District Indebted % | Non-
indebted % indebted %
Colombo 51.3 48.7 Kilinochchi 42 58
Gampaha 56.2 43.8 Batticaloa 50.4 49.6
Kalutara 62 38 Ampara 57.5 42.5
Kandy 54.9 45.1 Trincomalee 49 51
Matale 71.5 28.5 Kurunegala 64.2 359
Nuwara Eliya | 66.8 33.2 Puttalam 56 44
Galle 62.6 37.4 Anuradhapura | 67.1 32.9
Matara 61.5 38.5 Polonnaruwa 78.2 21.8
Hambantota 63 37 Badulla 63.8 36.2
Jattha 59.5 40.6 Moneragala 53.7 46.4
Mannar 57.4 42.6 Ratnapura 62.3 37.7
Vavuniya 80.8 19.3 Kegalle 59.6 40.4
Mullativu 58.4 41.6

Source - Household Income and Expenditure Survey, 2016

22



Impact of providing Microfinance loans on the
Economy and Living Quality of Rural People in Sri Lanka

The number of indebted and non-indebted households in each district as a

percentage.

Figure 06

The number of indebted and non-indebted households in each
district as a percentage.

B Not Indebted (%)
M Indebted (%)

Source - Household Income and Expenditure Survey - 2016

Matale, Polonnaruwa and Vavuniya can be considered as the districts with more than 70%
debtors in terms of number of debtors and non-debtors. Of these, Polonnaruwa is a district with
100% of the population living in rural areas. Vavuniya is the district with the highest number
of debtors. The lowest number of debtors is in the Kilinochchi district which is 42% as a
percentage. Except Kilinochchi, the percentage of debtors exceeds 50% in all the above

districts where more than 85% of the rural population lives.
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Comparison of the number of borrowers for economic activities and repayment of loans

in each district,

Figure 07
Comparison of the number of borrowers for economic activities
and repayment of loans in each district
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Source - Household Income and Expenditure Survey - 2016

Here it seems that borrowing for economic activities is high. Almost every district has
borrowed at least a small amount to repay the loans taken. Out of the total rural population of
the country, 170,953 take out loans to repay such loans. Although loans for economic activities
are high, there are problems with their effectiveness. Problems arise regarding the use and
utilization of loans taken for these economic activities in terms of income generation and

economic activity.
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Information on

poverty in each district

Number of families living in poverty and number of people living in poverty,

Figure 08
Number of families living in poverty and number of people
living in poverty
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Source - Household Income and Expenditure Survey - 2016

When considering families with poverty it is clear that in all districts where more than 85% of

the rural populati

families living in
1. Kalutara-7214
2. Galle -5699

3. Matara-8012

4. Hambantota-1854

5. Mullaitivu-2815

6. Kilinochchi-4470

on lives, more than a thousand families are living in poverty. The number of

poverty in each of these districts is as follows.

7. Kurunegala-10471
8. Puttalam-3477

9. Anuradhapura-6427
10. Polonnaruwa-1894
11. Moneragala -5630

12. Kegalle-1225
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Out of the total rural population, 338,191 are living in poverty. The average number of people
living in poverty in the districts shown here are approximately 28.19. Although it has been said

that microfinance loans provide assistance to families in poverty, it has failed to alleviate

poverty for many years.

Unemployed population in each sector

Table 04

Residency Population Unemployed Population

above age of Men Women

15 Total No. % No. %
Total 15,227,773 521,938 300,432 57.6 221,506 42.4
Urban 2,843,630 84,383 50,019 59.3 34, 364 40.7
Rural 11,753,182 409,510 235,042 57.4 174,468 42.6
Estate 630,961 28,045 15,371 54.8 12, 674 | 45.2

Source- Department of Census and Statistics

When considering unemployment by sector the highest unemployment population is in the

rural areas. That number is 409,510.

Figure 09
Population not engaged in economic activities, gender
based residential category
100
76.8
73.6
80 67.3
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40 32.7 H Men
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Source- Department of Census and Statistics

26



Impact of providing Microfinance loans on the
Economy and Living Quality of Rural People in Sri Lanka

Especially considering the economically inactive population a high percentage of 76% of
women belong to the economically inactive category of the rural sector. A large percentage of
microfinance customers are rural women. Even so, the fact that such a high percentage of
women are not economically active shows that economic activism through microfinance has

not contributed to increasing their economic participation.

Suicides due to economic problems (poverty & indebtedness) (2015 - 2020)

Suicides due to economic problems (poverty &
indebtedness) (2015 - 2020) Year | Women | Men | Total
250
2015 | 26 152 | 178
200 2016 | 27 124 | 151
150 2017 | 29 166 | 195
100 WWomen 2018 | 38 200 | 238
B Men
5 2019 | 26 154 | 180
2020 | 27 175 | 202
O -
2015 2016 2017 2018 2019 2020

Source: Police Department Crime Statistics

According to the table and chart above, nearly 200 people commit suicide each year between
2015 and 2020 due to economic problems such as poverty and indebtedness. The highest
number of suicides was recorded in 2018, and the death toll was 238. According to the data
provided here, the lowest number of suicides was reported in 2016. It has a population of 151

people. The majority of people who commit suicide are men.

These data show that although the number of suicides is fluctuating annually, a certain number
are committing suicide due to the economic problems they face every year. Although this may
be a very small percentage of the population of the country as a whole, the fact that such a large

number commit suicide each year due to poverty or indebtedness is a serious matter to consider.

Currently, under the Micro Finance Act No. 6 of 2016, microfinance companies and NGOs
engaged in microfinance are registered but their registration is mandatory only if they accept
deposits. Thus, many microfinance institutions that do not accept deposits but provide loans

are likely to operate without registration.
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10. Provisions of the Microfinance Act and possible
solutions and recommendations for the management of
the microfinance issue

The Central Bank regulates only financial institutions that accept and manage deposits from
the public. The government has set an interest rate limit of 35% for them. However, a large
number of microfinance institutions are not subject to this regulation and therefore there is no
limit to the interest rates they can charge. This mechanism, which operates for high profit, uses
the ‘Welpoli” interest rate system to recover debts, and there are reports of microfinance
institutions charging interest rates of up to 220% on loans. Even through the Micro Finance
Act enacted in 2016, these institutions are not properly regulated. There are some solutions and
recommendations that can be made to change this situation and manage the microfinance

problem in the country.

¢ Due to the loss of access to traditional financial institutions, people are increasingly
resorting for informal lending to these microfinance institutions. Therefore, the terms
and conditions of lending should be relaxed to facilitate access to traditional financial
institutions for these rural people as well.

e Today, the microfinance sector has been commercialized and transformed into a for-
profit business excluding the purpose of eradicating poverty. The lack of regulation of
the very high interest rates charged by microfinance institutions in lending has led to
the collapse of the rural economy as the money of the rural people has been drawn to
these companies indefinitely. This situation can be avoided if a mechanism can be
developed to improve the savings of the rural population and invest them within the
community itself.

e Companies that have not met the requirements for registration under the Micro Finance
Act No. 6 of 2016 are operating without registration. There is no legal framework to
regulate these. Lending by financial institutions operating without such registration
should be made illegal and penalties should be imposed on those who violate those
laws.

e There are also cases of debt collection irregularities, physical and mental harassment of
borrowers, illegal prosecutions, sexual harassment, and the recruitment of retired

military personnel as debt collection officers. Legal action should be taken directly
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against those who use illegal methods in the process of recovering such loans. For that,
a formal complaint methodology should be introduced.

As these are unregistered companies, these loans related information is not reported to
the Credit Information Bureau (CRIB). So people are able to get multiple loans and
they are trapped in a debt trap. Formal credit should be restricted and maximum credit
limits should be imposed through formal regulatory laws.

Government intervention and awareness programs, financial literacy promotion
projects, institutional policies and legal frameworks should also be formulated to
enhance the financial literacy of the people.

These people, who are below the poverty line, often borrow money to spend on daily
consumption or urgent needs. Instead, there should be coordination between
government and microfinance institutions to support rural entrepreneurship
development programs. The assistance of Regional Development Officers can be
obtained for this.

Efforts should be made to introduce small enterprise development assistance, such as
concessionary interest rates or interest-free loan schemes, with the intervention of the
government to develop rural enterprises.

Also, assistance should be provided to the rural poor in emergencies.

Examples - natural disasters, crop failures, Covid-19 pandemic.

People who are trapped in debt traps due to high interest rates should be given the
opportunity to get rid of interest rates and repay their loans under a fair installment plan.
In the absence of adequate provisions for the regulation of financial institutions that
make informal lending within the existing legal framework of the country, attention

should be paid to this and necessary legal reforms should be introduced.
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PaHs BChreveusendsriad Ll GuBmIs Oamerepd CHTéadled OQFWBLIHSEIBET.  E)HIE
BUTHM6NS  OBTewiL GUOeuTapmed, CQuTgd GeudbslUTl g  DIQLILENL U 6
o puilenhdd @ SLeweuuled  Cafliursd  SL6T  UPRISLILBLD.  ©)eUeuUTmTest
RUBIGWPmBUIeL @aleuT(h o BINIRIHBEGHD LD SLMS  UPRISIUGLD.  DIHBST60T
uewild, e6eUGeum(h o MINNQIITEID TSHTHSD  UPRISLILGEH @B GBIUILL  DIRISSHHI6UL

veSemdHF CFaflliuger cpsod CUBLBIS GdTeTemiLGLD.
IV. @eLliulL (paeaTHel 26 M6 SLenalll GuBBIS GemeTend LT

PaHs sbuaisela (pseauisents OFweonBmid BUTHCm @bHEH SMLLILLL (LPHEUTHENTEUT.
SL&T QUG GFwuBuTh OFHTLTLI0 Sipsleyl L 60, HL 6T CUNBIEITHT OBMID HL 6T ULPHIGHLD
BB ERSHML B  CHTLImL  gBUBSHHN, SL&T HoumewidmendF GBFafdhmHed e16is

uyeueuTe AL WRIS6eMeL E)euTdHeT UM 6ussIILT.
V. sl (bmey Sgmblus eumiss orgif

Feulend FHwmer HubsHevenseflen g o mIleaMasersd GomBhd Ul lquileasr &S &L 6T
QUPRISLILGLD.  Geomulll (Heauend alLejd GHMBHSH UIHLTRID OCUBILIAITHEHDHE FaenD
fHulled HAHF Caemeusenen auPmIGD CHTHGL T GFWBLGHS QB
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5. ®evmimnsuley HIEW HHWTESSHH6D FHLIHES @IS
5 B3I GUGIITRIH 61T.

G)eVmINS DHHUI UmIE Gl 1gsh ST (HBQMBeUTBDI GYHHTL g6 DIILSHILSHTD CUBB BTG
4) mewr B HnleuemiseT WL HGW STewtiLbH ) amser.

https://www.cbsl.gov.lk/en/authorized-financial-institutions/licensed-microfinance-

companies

aaIld SIFH Haly Gevmenasulsd HIWT HHUTHBHH60 FHLBSB @MW Gouml LI6L HBIeU6HIG6IT
® GieNad. SiGIUTBTeT  gJenelll HimpleuamisenTs LIfCss oilalmhsHs umdHeT, eJenel
SI@ILFH LSHTD CuBB alCFL aumSHel, Fewig SLlalHHSH RIS ST, FUPTH URIF e,
&L (OB SHITOw URISH6T, Fobend SL6T gl (HBey FhIGHIS6T, HJF FMTUBB DIENLOLIL|HENT
Gureis gemenl HIew! HFH Hipleuemismensd GBILLILeTD. ®)FH Sl LSHe| GEuIwlILILTO6D
BN HHWTESHH60 FHOLUOB@B FLLLLTIOBB HIBIUEThISEHD 2 6ITeTe6.

Sl Leuenent 01. miew BHHWTHSHH0 FHUGLD 6Jeneni [HBIeUeIhIS6T.

BBIeIeT eUMS Gxemeu SlemLDGIL M6 66T
61605160011 8561 &b

MyBx»s olalmsHd eumissei 215 Slemend STMWLITEOULIMISENT

Goumpl SiEmILFL1 LSHTHIBmET CUBB alGFL 36 SHlewend SMTUITEOUITKISET

QRIS H6NT (Fewig DILNaNHSHS eUmILH6IT)

FUWPTH URIBF FRISHIS6IT 1,038 FRIBHRIGET

gL bmey SHgmiw eumdsend weelT Dilalmda) 1,684

Tl (HB6Y 561
gonF/ HHeeH BT Fal (DB FHISBISET CewmBUTHF smsmIGeT 3,794
JORNUI HIGWHE HBICIeTRIG6T (DITF FTTUBB 2,500"

SIMLOLILSB6T, eUeFWMISSLILLL  QuITmIIL S

HIDUGTB6T, BTN LG HIDLIGTH6IT)

QUOTHHID (GURIBIH6T OBBID eJenerul B 9,267"
SLH6T SHallThHs)

SHMID: GTZ: Micro Finance industry survey

gL (bmey Hmiw eumd®el, Fobbeaid SL6T Fnl (HBE] FHIGHIGHEN, (FOIF) FPTH GURIF H6T,

oIF gnupp Semwliyser, Goum HHL uFHeasF GFameusensn eIPBIGD 6Uemld GURISISH6IT
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITHETTSTISHIVID UTIPEMNEBS HTSHHVID GOLIBSHLILL BOTOT HTHBLD

HIewT HFH Bpleuemisaments CUTEICB L&HH6T eumid, B)evmiensd aumid, Fbug eumial, GuTes
QRISIH6T BEID CETTagesd &L, eflwel. GHeHmaed Sbuel CUTEIB eURISILIMTS
BBIIAHISEHD Hew HHF CFameusemen ILHIGHIHEMB Fov HipluamiseT E)F CFameusenern
DIMNHBHIDH  HMENHEHLIHAD  QUDBIGHUFHIL 6T, oo  HBleuemser GCHThoSHH&SLILL L

SHlemendelT 26 & L (HID CFemeusnl 6ULPMHIEG)E eTN360T.

UiCss olalhsHd amsseT WHITGS @B aemsuled DlauTaEnemLW  CFwBLTHS660
S| 6HTGITETEUTS 86%L0Te0Tem6Y BIERIH S & BFemeusm6NTGLD. BIRIH B &F Bxemer

QUMY SHENBWITETTH6M6T 6TewIemlbend @ W60 6160 LD LI (H6T6eNG).

&L (OpBe] Sgmiw Eeomiensd wBmID Hymow lelrsHd gl OB Fhs CFeneausamenll
QUBISEB  EUTIgHENBUITENTHEMN6T  6lemTenlibend OCHTLTUTET HBHEOUGLH6T E)eL60TH(HLILIEDILD
GeVmIend HHW UmRSWITEL &iLlgdh STLLLILL (HeTemeuty FoHbeaid ST dnl (HBey Fmis

o miumemiento 61 (h @)ool Floenaled STewilILBeUSHTS S LILIL (H6Terg).

BIWIHE  Hipleuer oLuledHE@ gBbU  euemila  aumsGemenl  GUTEB  QUMIGUBSHSILIL L
Lifleydb @ BI6RIHIS QUITLG beM BLITEITT 616051 6001 b 6 B QLG BVl FHF
WUuSHemSWTIgom@b.  Hiew  Hg  BHipeuer wHIIH BB geerw  Geuefuii i’ L
HBOULBEHEHG ML, DFF FTTUBB DIEDLILSEHD el Bl HBICUTRISETTEID  SLOMT
Qb L0606eTWIET SIeNENeVTE 6UTLQSHENEHWITENTHET 2 6ITeUTHISLILIH &S GBI,

6. Sygmoilw wssefer HFH Sfley OBTLTUTE LIJFFeneaIsHei

®evmemnsuied et HIew HHH Hempuiled gmuL(BHeTen Fdbded HedmhHH HeTMLOSHE
@B Sgmiw waeefler B GHTLTUTE Dipfialed sTeRLGHSB FBdlev @GmBUTHSET

BITIY GOOTLDT &) U |GTT6IT GO,

p@Henw HApiypl CuanlausBE HEH eueTmIGMmeN (LPSTemD CFUIISBHTRT  DISleUTBBeN6VL
LWSTUOSSHIB OB Hpet B ey eeaiLGSHEBEH. WHad eefenwwnsdd @GpILLILLTe0
B oy ereigl, auBLOTEIS L 60, 0F6ve GFUISHL LOBHILD B (WEHTmHBHIMID CFUIHe0
spFwet U Lwenieengid Geoid gflwimer SHToTemmidamen 6THLILSBELOTET Lo 6T &0
ST LGS DBBe0 eTend GMILILIL60TD. DieieurCB B&H (WenBEHEHDHE6N, SHTeIlLbBE &
SIQULIDL.  DIDFMmIF6T 15FH QH BUBHSH (hEDHam Pl B obley s el uihdeo
DL RIGLD.

P& omme  gBubSBIUFO HHH Heval, MHH OCaTLTUTEr  elflliyewiTey, B
(PBTODHBINNS HBeT — eTallenel  (pdhHwoTaremel. BHd  slLemwliiBger LevGsuml

CaTHHDH60  UMRIBEHEHL AT  OHTLTUUBGLD Gurgd e  BUfLpsien B  oifleureig
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SLLTWILOTE SIDFIOTGWD. o wiol L H& Siflensult Qummieien BHUGTTHeufL D QumhemTgTy
CewBLTHHMED SHUWITSHMILOTET SHTLOTamISmeT THLULSBGWD CFLILILS6NT MBI HISHT6 HM6TH

FSLLOGL CuIgId LweDIeTen SHTTEImIGMm6T HUILSBESHOTET LBMBEL HTERILILIHIS TBSH).

Gevmmauigd  oiFs  FarssTemsulenm  sSgmiwl  UpCsamseied  eudllugiL e,
alaugFTSHmS DIQULIHL WTHS OBTemiL Fepdll GUTHOTHTT 6UgaUGIOTISI0 SID LOSHSH6N
uwpdlujemenet. eeflenid &Sgmiws Lflefled GumBbUTaEIMWLUWIEIHBGHL CurgioTer  Sipsley
SemLWTgl. (WpemaTihs wryfaHwmer Ufaler Had SULemIIBG W umssemTad B
PooIamRIGSMTILD @)% ST 1dHeT @HEH  meubsLILLHeTenHIDd  &)erblen(h
LT FFemenLITH 6o Sleleur@m, Symolul GFoI 6T, o Mweurm WPFHe5DH
CeuiwiLGeSBS&S Bz emeuuiment 1G0T M6 GTHLD QULISTL L 60 @THLD GumreirGm
amiiysepd oifisme  @rUugid B  (pasTowdHHeDd  CFHTLTUTEr  LIF&FFenendein

CarTBmIalSaILL. STTewTLOTSIL|6T6T 6.

QU GURIBSIBEHD gl [Hid HBICUSTRISEHD GLIHLUTEID, SHNBUT  HeL6ILTlenuld
sTLgeID BevTuHems ChToHsTHd 0BT OCFWBLGSHSIB STIISHSHTE, SIFTOU LDSHEET,
@ wopstihs Ufalar B BHneuamsamenr Cpréhalll LFGaudlliuggled wl HLmbhaein
Capraillujelienedl. @)HMT60, DFHH6eNalled SDIEUTH6T  (PMBFTIT B  [HIN3ICUGTHRIBEIHL 63T
CETHHESH60 aUMMhIBN OFULIMSDBE DIHS DYTaUD ST (HEGIB6TT.

o gm UICss fHwres OCFwuBUGHSB, AL IgHSGHL UMSmHS ST CBTHEHGWD BLITSHET,

SImOw URISIH6T, HL6T GUPHIGD FHIGHISEI.

@eleuTml HIewT B HmeueThiseT a1 THdh SLel eupmiGD BGurg o wit el aihHmd
sfalLliLGeugi 61 )& sLemelll CGUBBIS OCBTETEHHGB LSBT DHBOTE DI
Ghwumseaiar olugTdh CHmeudel, DIGBTL HISTEYDHET DIe06VH (PeTedlT OLBBIS O\BHTeNwIL
sLO  DMLHHL  CuTaiB OFweLseNed  FHUBSHIUSTEL  (PHOL B GUTUILILH6T
OO 3 NI A s o0 8

BTMMbHFHD HHS CaEThdsed aummseHale0 FHUBSEB Gurg, Gued UWeIeTETEITHI
UeRISHMSL LWTLBHSHINSBE e BUTLLD B\mdbs Geuemigus Gumgeuren LiflgHe0 &)evevTenid
sBUTEH  HIWHHS — Sempuled  gBUL(elen  FESeOauUTUIHS  HENELEMLOSETHEELD
sMyeioTdluleener. SieueutCm Mg Sipfleweuls Qup apgwimol CuTeugBE@ Oomf  Fahluwimest
HMLBEHD 2 66N, IFHTEUDH 6UMIH RISBEHD  gmerl B  HnICUIHISEHLD
Qu(pbUTEID  SyhIdSlen  GTHemwCW  LWSTUGSHHIUHID DISHIT0  HITOW  DSHHEHDHE)

Qu(mHbUTEID EOFHTLTUTL 6D LIJFFmendeT GHTEIBIUMSHUD SHT6mT  (LPLGULD.

©)& SMIeHHTe0  SHImow  CgTfeoauTedienomwl o WiTHHET  DI6L6VSHI  AUBIHLOGNU
QUINILSBCHT E)HHL 6T aUmISTIH HT(HGHTEUTES lOWITH. DieeuTCB DIFHE el lg
AIBHMIBET, LDHBHMET  HSLBISHBGB Ll el B  (pwBEH6T, emerl FULalGyrg

LUT6UEDISH6T  SHTJEIOTS ©)H SL6T GUPHIGD HBICUSTHIGET 6JDIDHEHHEGH FaINDHHEMEN
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITHETTSTISHIVID UTIPEMNEBS HTSHHVID GOLIBSHLILL BOTOT HTHBLD

QDRSS  SHauplueiener. Hgmoul wHsefer B OFHTLTUTRT Dfle] GmMbHSH UL HH6L
a1l ilbheuCs B)bHs Henev eUETTFFIWmL WIS STTERILOTHIU6GTENGl. LDSHSHEHENL U Hig LBMID
FLLLD QOFHTLTUTEN GmBHS DIse] LI LHH6T STFIoTd G uUHe| CFUIwnLLTS b6
BF BBeUamISEHHE FLULLLTOILBB aImEUled SL 6T aIRISD Weni(BD SLenel ipall (Hdb
Gameougdled gL FfHwmer pLagSmS (dHGSUILGUSTE DRHHD OFHfalsbsd

FQUISTHAD 2 _6T6NH.

7. OHBTLO Hiewl HFHSH Semmulled sSTemTliLIbH e 6s
&8 &B6061T

QUBIMMUIS  GHMBLLSBGSL  WdHHeT URGBsBL 2 wiTHHeuber  cpeod  Symdlw
CamfleveuTemienoen  CbLGSHIUSBGSWD  Fepsll  QUIHMTHTTSH SHNMHH0  GHMBHS
FIMBMUWL  OUBIFSB  GHUSBEHHEG DIDIFURIMB6NDH OBTWIH HHD DILNaHHH D
smalwnse|b OFwBLGals HewHEHwTeEsshde st ChrThbemeenT@L. &)emiendulle
Blemevenlomuwlds &HSHHM Osmeiepd Curg @MlIliure Symow  whssaments GumeaiGp  miewt
B 15g SaMbH(RESILHUHD HTHHHMS GBLIHGHIHUIGTEN UGIGUTET SHTT6ILOTS  6U6wISH
amBsCath  @UUlhemsulsd FAlul  Sienalleomer GLDBILHUL 6T Falgul SLelT  CBTHSHHED
QUTRISEVHEHHSTET  aUTUINL] HedLUUFHID b SLewel aupmGD Gurgk sab HermTeurest
BUbSHmaselar S Be0GHaTHaD allenjauTsad SLenealll CLBBIS CaTaTUSBHTET SLBB6L
STelILBHSRIBE. WSaD eeilenwwnsd GMUILLNger, Sgmiul eH6T aUmdSHEhdHEL LleGet
Oy sLeammall Leahmdl GuBmis OFTeTausBg Sbhemwwre WwiFuled FHLbHMMmS
alL seigh el B auneasCs BBl Hiew B HBeuaThEeie (LPHEUTHTED Sl N6l
CQuBEIs OCEmeTeug LHBAD B)eVGITS 2 66Nl

mew B Gamfeomeniseaiel  FRSHHET  UBLIHS ~SBEHmBHG  (2020) gL,
QUPBISLILL (HeTem  OQoTshdH &L 56.96 evellwedr G, Ordhs sLear CumieTTserer
aremienlldbensd (2019) 4.7 FHAIFHOIGWD. DIGHTUH DG BTG OTHSH FaiHOHTENHUNED
344,973 ouBL. WTTF WTHSHH60 WESHW BTHS6T Diewwliler welgh o Menwsst CuFeneuulest
SiTe|deied FOTINSSIULL  SLET FINBHET LOBMILD ald o MewseT G TLTUme
WESHW BTHS6T MLl Blewifler  Sevmensd alRusHHar SPlEmBHG — gbL,
Bevmiendullesr mlew HiSHS HLeameldeaie erewienibend 2,898,232 SGLb.

Obs camiemibmdd HraselflenL Cuwimer alSHUTFSHMBEG HlewiBHH G HTHevTeniTseri e
FRIBSHITL UFHey OFuwu’ L  HeWHEH BHoleuamsendG i HHals0damen L HIGLWD
gomidsslul Hetenend GUULILSHHHEH STTRIOTHS HHHEVTD. )SHBEHMBL, LMTHGHD CuTg
SINSHMBUILLILLTE STRILLBLD HLenTerldeie elewienlbendsH@ B, G GLNBIOTEIHISET

Wsald FHefldss ELapereng. o & IPSMBHEHHEG Ggbu, Seleurm  CuBmls
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CameTeniul’ L. SLMT SDDLSS (PQUTH STIMIHITEL SBOBTMEL OFUIH  GaTemrL

oTemtenibend 170 SL&SLD.

O)b HMHHUTESSHe0 FHUDBLD SOUMIGHT 2611 176 SHITOW oHHEHHGHS HL 6T ULPHIGLD
CewBum 1960  sLemaldsenTed  GCBIQuiTes  sbueiselLd OFam sSLme! OUBBIS
Cameteouens ol LLGCM @IS (WmBHemen UTalsHH HHH CHemeuseT ST ILIHH B
BUTHMET  EHHBIAIMHIGT DIEIGHIAMB @ OCuTdmed SeUisTalosd  (PLQSEIBSH.
DIHOMLTE LevCauml Fepsll QUTHTHTY LITEFFMEIHNTL DaUSHUDBILD SHEHHSHSH SHLOH
Ur&gemeanselel(hhad LeTousBaTear e ©)60GTAISHID [HLOLSLOTEIHIOTET  allSHl(LpenBuLTs
BIWIHSH sLevell CuBmIs CaTeTeuls eaiLms HIAHLIILSED E)b HIWIHSHS HLOLIETHT
CouBpsl  sewi(eiTenedl.  eleleDIlD  @)BHBlUThRISEMTEL  SLeT  eupmsLIUGL  Curg
SIBAILLILGHEB DFHS eu'ly LOBEID SFewiLeVlen (LpeiGet, E)DOSHET (LPeITenaT L e
Fese0 amlbsHId LjFgamen WHSHIOTE HmemsehdHE (Wam sThds ChIThaHg.
SloleuTGm. SLALBHBOB HM BTEHHE [HIeT 2 WibhdH OFe06uHTL DIHBE STeuUTH
QweBweud sLeT  OuUBBIS  OCETeTUSBSHSH  HMEOILLILUGISTE  (PIQBTH  HL 6T

QUL L QLoTeiTmIS @61 ©)eUTH6T  DISLILIL (H6ITENTTHE.

SleIUTDBTel  Gylpbleneouled, EBBETL(H  HIWHHS SIS  DFHsoTal  uFald
sreoiuGalem, Sgmiwl  UjCssmselled wdbselar  OUTHMTSTISHHBESWD, UTDHMS
WL L SHHMBGSLD, HIW HFH Boeuamsaier o 16 @)L bOUBID SL 6T aUmIGLD GlFwBUTL 16T
o6 M  6IGUGEMBWITRI SHTHHD gBUOHIBH  eleilg  OFHTLTLI0 BhHes SBNS  (LEVLD

SLITWLL H6TT6NG.

8. sBma ald (s

®evmmsuied  @ealdeurh Tl Lmiselled ST wéHsefler  QUTHETHTY  LOBHID
UTDSHMBSH HIMIH660 HIGw BHdH HLGIIHEM6N UDHIGMUHE 2 L TH gBLBSSILL LG (HEHS6B
FHTHHD  GUUGSLUTUIS  DNSMEHITOl  DiGLiLmL WTHdH  OBmeTeniiLl (Herengl. G
FOH0HTeNsd  WBBID  YeTaflalugaluwed HemenidbsaddHer FarhosTensds  HeandbosHLIL
S SensUler auemyalevdsasIBG gnu, Sgmiwt LUrCshsmisents ®)eamisbTentliLL (helTer
UpCapamizseied GUQUIHES@B SHITow FarHoHTmaWTarg 85%HGD HSOTH|6TET 12
el LEsmensd GCHTHosHHEH WwoHseflear Fev CUTHMTSTT WLBHID eUTDSMESH SHIF

gl seaier eutuieons @mIE uGLUTWe CFWIWLL (HeTengl.

Gliugluruie) CGurgiorer ST seafe SigliLmnLuled HMHSHH. NSBEHML, GLITHEMTSHTTE
GL19&61T, UTDHMBH SHJD QSHTLTUTET FLI9H6ENTSH 6UIHLOTEID, 6F6eve), SLILIH H6TenLD
upPiw  SHBeU6VH6T, UBIHID  OHTLITUTET  HB6U60H6T, Geuemevuieientow|d  CUMHENMTHTILI
UmBIGeMULD, QUTHEMTHTIL LIJFFmendeT (HLTLH  H6Teno/UMIeND)  STTEIOTS 6L L

SBOBTMVH6T Pl Diena|CaTevsel CaHiTHOHHHHLILIL (HeiTere.
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

9. Fésmeoll LGLUTUI® CFuIgHed

e 2012 FaHO0HTNS WLBBID aihdeT HaIS0HOUIEGT SuHdH SHrauplodmadd L,
Bevmiensuiey Orshs FardhosTens 20,359,439 Guit ou@b. D& FaISH0HTmSU 60T
adlliemusds HHHHM CFmeTend Gurgl OLoTsHE FardhbsTansuller 77.4% FHaIHD DTS
15,753,322 Guit  gymowi  UyGssmisaied eumbdeamriser. ©)sBEHMBL, E)HHTL 16D
SIF T FardhosTensulerm Sgmowll LpCsamisefleosmer euflbdamTiTaeT 66T
CaNdamal. FardhosTend BBID LsTaflaluralulsd &lemenrobaenshalen alendLILbBSHHISHSE
gmu, Geomiensuler mHaIL Lflesend@ld (IDTHSY FeUS6T, BFHJ Fenusern) GamiLl
Ufeysad o Mestars  BTLIgeEr g  LUrChamssr &Sgmiw  yCshamisents
U a6V BT ILIHHSHLILIL (H6TT6r 6. (Census of Population and Housing 2012 Department of
Census &  Statistics Ministry of Policy Planning and Economic  Affairs, n.d.)
http://www.statistics.gov.lk/PopHouSat/CPH2011/Pages/Activities/Reports/FinalReport/Fin
alReportE.pdf.

Gevmienaulsd  &gmo o HHCwnsHHT  Lfleyseailenr  elemwicnidmas 14,021 oHd
STenTlILBeUSIL 6T DieuBBIS@& T Slymomiseen slemwienidbems 36,82281@&LD. (Census of Population

and Housing 2012 Department of Census & Statistics Ministry of Policy Planning and Economic Affairs, n.d.)

alendall uLsd @ity 01

@evmienasuled Sgmo o _GHHCWTSHSHIT
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B gy 2 5H0wTassT Lifleysefiar semanismas B Symomisafes  eTewienidend

ST - FIH0HTend LOBEBID LsTerd alugaiuled glenewrdbsernL.

GBHD SielalnTalevdssenHHBCHMBL, GHHTL 6T @alGeum(h TaUl L misSeafed &ymow
yBspamise eaUauBBISEG o MeaTalbsas SHBSILGSEMB LIg6hamseted eudlddlems
FOHOBTND SH(LDGTOTOUTH  SHIMLOU|LD.
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SFHMID: FarH0HTensd LBHID LeTafalugalusd g5ementdserd

BTLIGeD  elbleum(h oTeUl L RS eudldbdlas  Orshs Fardhostmaulsd  85%&EWD

SiFsoreralser Sgmowt LyGhamisefled sumpld LTI L mIGH6eNTS

1) sEnsHHImDB - 88.0% 7) (G(HeWITH60 - 97.7%
2) el - 85.7% 8) LS Send - 91.0%
3) LTHHMB - 85.4% 9) SIMIITSHLTLD - 94.1%
4) ouunhHGsTL L - 94.7% 10) Gumevetenmiensy - 100%
5) (pevemevd Ha| - 100% 11) Quremrsemey - 98.1%
6) FeMOBFS - 100% 12) Gxmasmenev -91.3%

SFW  OTOILLBISeNF &L 19SHST L (PpIQud. Gumeveterpienel, HefOBTEFS, (LPeLenevSHH6,
SpBW el L misefled ST Farhosmensd 100% TIGWL DSTeUH SID LOTAIL L HIGH6T60

BBIU LINCeUTSIm &)e0enev.

Sleuaum@mp  miewt HHF Cgemeud sbuaisefer LIp6ss FHwmer uTamevd HHHHMB
OaTewiLmed mHlewl HHS sbuslseiler SHewender FHsenaled SgmoOwls FCsHamisemen
WSS OHTeniCL  Lyaluleienel. SiHTeuskl Hew HHF GFemeu Hpeuamiseisd 89%

retenel Symow LCsamisamen SiewiiHCs HTLbSILL (HsiTerer 6L OB EMmS.
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

alendsll ULd Guiuy — 03

Hileysense gBu Biew B
sibLieNGeMNeT &lenen LIFLDLIO

1.00%

9.60%

89.40%

E&ymod EpEsgO - CHTLLLD

agm: GTZ : Micro Finance industry survey

LOTHTRISEHEEG gBLU SHHHB Oamerepd Curs SigHswre sbuaiseleal FHaishdhams
(empBw  Oger LTETEISHSHID DiHen Llererm 6L Ged LOTEHTEHHGID, DiH6T L6
Gued LOBWID FUTH(PeU LOTHTEMIHH VD DISHT LIetTalT, 6ULb@F HIpdHE, LBMID LSHSHUI
LOTHTEOTRISETGID 6L S LOBBID ILLSHW  TsTeumiSeled Sreuieond. @miE GoBGsv
STULUUL (HelTern  Glevmienaullel STl  &s6T DIHs FHAIHHH6L aUTIPD DIMTSHH
el L miselled G)bmiewt B SLbLIeNSH6T DIHSOTHL LTalueTen LOTHTemImIS6NT 6 &(LD6iT6rN
LOTHTEIRISET  6IILMS DU TONSHBDS — SlgUSTHa6TeNEH.  E)SBEHMBL,  ©)e0mINaUND
BIGWIHISHS SOUMTIHNT0 HITOUW  SBHMET EevhHE MauHH HITOU 1HH6T HHHLOTH
audlSHFIB  OTaIL LRG0 S  SbUSIUIET  Slenem  euensowlenlollenll  alfleurdhaluleengl

a3 elLuwid OFHeieunss CHfHamg.

allendall UL @il 04

LOTSHTETRISEHSCHMU  HIGWIHHd HLDLIGH 61T 6T
Slemenll LJLDLI6D

12.30% 12.20%
5.20%
10.10%
11.20%
10.80%
3.90%
10.20%
B Ged oTHTEwILD HiosdhHw orsmemid Q&H68 LOTESHTEWILD
B alLd@ HpHE LIHTEID ML DG LOTHT6uID DEMEUMT LD SHTEWITLD
B FUTSH(PE LDTEHITEwILD HalL&®@ LDTHTEILD M 6uL_GBLoed LOT&HTETOTLD

agm: GTZ : Micro Finance industry survey
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BIWIHF  SlbUeNGeaMer Slenenll LTDLIET SILTHHmuds HHHHB Osmeend Curg SiHs
UFbUmeLd ST (HSIB  oTeUl LmiSenTas  (Wweitenn  GUEULILL  &ymilw  10&E6T  HH ST
QUT(PLD  LOTRUL L MiskeT  STemiLB S emser. DSBEaEBL, b SHemendsmer 1000 CUHSGHS
GDBOUTET  GUTLGHMBUITONTHEN6MS  OBTEIIL  LOTAIL L RISETTS  (LPeLeme0HSHe, GLOTETITEH6me6v,
OTHHMB, DUTHCHTLemL.  SuPFlwl  oTeUl L HiGeT — STewiliLbhdlesimer.  1001-125085@GLb
@ewL_uflevmer eleumtentdbamauiarT &Tel, CosTemev, DIMITHLTLD, GLTevIRIINE, &eMoBTEF
OB oTeIL L RIGeTled 2 6TeNailT. LSHDHeNd, HEHHHINB Hll omall L miserfled @b HaHW
BHEmeOWISHHBHTR  QUTIGHEMBWIToNTH6MeT — eTewienlidbend  1251-15005GHD  GewL UL L HTH
® 6lTeNgl. GeleuTy  TgSmEWTenTdmer Ui G fHuled unidg Gurgd  Sib
omeul L Bisefled HIeWHg  sbueld HemenseTl oiFHaworsll  uyaluerensTCeBu  &amhs
CuUBITEIHMSL CLIMBIS GT3ETT.

Camupby  Gumeip o wiMhg  elewienlbmaulleTel LDHE6T UTDHS  LOTEIL L MIS6TN60  (h
slewemuled 20005@WH  GoBulL  eTanienlbendsulenT 2 6TeNelT. ©OID LT L M6 6o
FaH0aTmaCWTH UG Curgl HIWIHSHE sbuaisellear UTDUND  GHMBHSHI6ETENCH
DISMBBTeT  HTJewID. elefgnid Symiw LIgCapamsaied Hemeveno @EemdHall  alsHHWTFIoTS
o aienOFHeiilg OHfSapg. DFHTougH S LPCsHsmisellen FardodHTensULL 6  @ULIEHLD

Gurgl mIWIHSHS SlbUNd SHlenensele LIFDUSID 2 WITUTIS).

BIWIHHS sbuels Hmendeaier UFbUET DILTHSH  (p Hewemuled  B)\HbSH 6B

QUMY SHENBUWITETTEH6M6IT  6T6mT6mNHMNBHG ML)

Sri Lanka

people per
access point
B <1.000
B 1.001-1,250
1,251 — 1,500
[J 1,501 — 2,000
[ >2,000
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

SIbHH GbHewT HHF CFmeusd sbualser DigHswrsll LuFalujeTer Sgmdu FCsamiseted
wésefler  QUTHMTSTILD  WLBBID  aMpdHmssH  HJD  BH O ShUNSETTE0

IBUGSSILIL H6TEN SHTHSHHMS DUJTUIHGI LTTHIGUTLD.

GOU THMHS G)06] WBMID FTTFT eUHLOTEILD

120,000
100,000
80,000
60,000 - I I .
Bl b0 INGsurelesr ey
40,000 - 6U(HLOTEVTLD (LI
I I ] I ] EeS Gl INGeumas
20,000 - I I I I I Fymaf euhLomedd (ehHum)
0 -
T a g 4 E & F 383 2 @ 23 B
3 & & E & E ® E & B € €& €
g B 8 2 B éﬁ 8 2 82 8 8 &
8 B 8 a5 g 8 B T B 5 8
G 9 5 3 g 4 £ B B o
® 5 S 8 & e 5
-9 5] 3 G
) B ©

SHTIWD: 2016 i (B euhome LOBBID GFeve s Hewtd6lsbHLIL

@6lOeuT(H  OTAIL L MRIS6MEID  THTHSD  GHUCLTEIBISGHS HMLEGWD  6UHLOTEIS D 6T
Glall CUBILTEISMSHS SHHHHM OBTeEnd Gurgh OC&TIPWDL, SUAMBT,  LDTEUL L BIS6NT
Fallihd CoBE@NsHd @6l0euT(h LTl L $HeID GhHLuGTeaier Fymam TSHTHS eUHLOTEILD
.70,00083 &lLd GepeuTaHTGWL. Ged TSTOISHHBESGHTW  HEHHSHIMB LTI L G560
SIGUEUHLOTEID 5.69,172 Su@&Lb. G, SbuaBTmea DIHSHH 2 Wihs G)H6] eU(HLOTEID
QuBIeLE HEHSHBHIMB  TAILL TS  S)HULSIL T 6Jenelll  LOTAIL L BIS6T  DIeDeTHHHD
QUHLOTRID DIHMeT QI GHMBHSH L L HHeO STEILBHH GBS, HEHHHIMNB LOTAUL L SHDHD
HHHHM  OBTWILTEL FITFAWTS  6(hH [HTEHSHISTT Ge] eubHLTEID hH.2,305 L&D
(30/69,172).

BIWIHHS  sbuaiselled HLal  Houmenidanen FevGaiemensdeled euMIThHHD  DieieuTCp
BTeMMbFHD CFahs CHMNBID. DIHEMEOSTE  UTTSH HL&, BT SLIMH G[bHSH HIew Had
SLST 6160 DIMPSBLILHBABSH. DISBCHMBL  eUHLOTET O L SHwSHdH HhHHM CHTeiTEmLd
Gurgl e GOHWUD GHBHHH 50,000 dpUTeneu HL MBI QUBBIS BT T60 SHipallH s
SFB algowsd SHHHB OFTeTenTd SLenedl LB BTMHS SHeUNIWLTS @
THHHL OFHF (WP1gdhs CouewmiHD 616 IHHHIH OBTERIL ML, DIUTHEHSHGF FTaflwTs
gomm 1,600 epum  FHuled, veamHmd BTaMMh D OFahs CHAGWL. SIGUTH BHTEMTHS

QU(HLOTEIILOMEN 2305 (hUTENeUSL. HL 6T HeuememienwF QFashaHlul CuTgl, enaul(pliy 645 epum
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L HGw. mIETaSSTE CFevall Lger Ll GuGon @GMILLILL amEUled HL 6T LewISHmBHF

CFISHBHINSBHTH G)HFH eUHLOTEID HGUTHILD GUITHILOTETHEV6V.

SIBCaBUL  OuBBIS OFTeTEpD &SLIGE OCuwevgdlswries iFHeo GCFgmIlam DHH
QI QUL emenT )& SL&T SHrmiul  GHWUOTEIBISGL OLHD  FmwnGd. @& Gosd

LOTEHTETHH0T HEHHHIMB LOTAIL L SHFGT [HleneuenLOWITEGLD.

B85 FHTYBMeNdH HewiSTeNSBHm CUTH BTG gl DIMTSHH  LOTaUL L HIS6NTeILD
Obhd WwLLHMSWD alLd Gophd OWey eurmwTed OUBISHEB  GHLWDURISET
STeILILUBSEBeT  6aiLg  OHefleuTSaiBgd. GHoBHS G)Pe] TSHTHSH UHLTEILD LMD
SHeMOBETEFF oTeUl L $HSHe0 DielaUhHLOTEID 31576 epUTTGHD. SielauTBTeT & HLLGLTETBISES
SmLSGWD CTHH QUBHLTOISHMS HISTOHETE 6IHBSMO0, SLDISITE HIHHTEILD
GMBHFSLLFD 2 WT SL6T Heuewewt (1600 cHUT) DIeV6VFH OLOTHSHIOTHE CFNISHHE Falgll

UL SSHO STewlLLalle0ensy 61eTLIGHI OSHIT&IGIBSI.

ObHH DTS o261 TS @IOUT(H LTI LEIS6MID  GHHDLUOLTAIBISGS Sl S@EHLD
OTSHMHS eUBLTISHHET  Suflal GupioTed HSHeMebsliLbdHamsa. bl (pems  FHluled
dbhSHHIS Cameiepd CuUTH @h GOHLUSHBGHS HMLSHGB o awiend BT ERIGH
STLLUUL (elTenn  QUDIOTEISHens alld GHMBHS CHTMSWLTHD E)([HHHEVTD.  HIGUEUTHBTE
Blemeveniouled EbHd SLmel OFNSHDH (PIYHHe0 ST WHHEHSEG DL (HILOEO6V, BBJLD
giibd HHEHHGWD FTIOOTHIH 6IILSH (BT WL L GHMEHS OFmeiepd Gurg OHflul
UBSOBIH. GBILUTES OCSTWIDY, SbUaBT SHalThe egemerul LoTeUl LEigGee  HlenevenLo
B\FHST CAILNS 2aHHE (PIQUD. DISBEHMBL 6UHLOTET DL L HMSHdH SHHHHM OlBT6iTErHLD
Gurgl waHeT HeL (B FHulled OFISHSH (WPIQUITH &Ll Fenwuled Hobdld OCoTeTeug
BN BFHe sl GUBBIS OCETaTaUSTe0 GBLBSISIB LTSHLILITEGLD.

SleueutCp GHOWUSHIHeT FITal TSHTHSH UBLTAISHMmHS SHSBID CUTHID, GaTIpL, SLDLIABT
Halihd gl wTeul Lmiseflen G Hymoiuws wéHHeT HSWTE auFHGD T L LTS
B\DRISTEILILL L HEHSHSHIMDB LOTAUL L S aUHLOTEID 49,106 eHUTUTGHID. GHmMbHS GBI
g TSHMhEH UHLOTAISSHIL 6T (LPeLeNeVSHSHe) LOTaIL L ST DI QUEITEID 25526 G LD.
JMILI  LOTOUL L MIG6T SievanSHIHengid Fgrafl aupomend 46,000 ehUTONBE 60016076 GUT6T

SVVEH DFBGHS GHMBHS DL L HH60 STeNILILBHH GBS
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

Ghbuniseier @We| wBpb Fyrafl SHeflbUT 6UHLOTEID

30,000

25,000

20,000

15,000
EsaiBUT Bifle)

10,000 EoaNBUT Frmafl euHLomeLD
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0
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)
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o

LOT &S EM6T
(CREREEY
LOL L &&6NLIL|
QuTevEITETMIEN6
GLomeuyT M6V
Baamensy

SIDUTHEHTL emL
HHGoTemiomey

ST - GOHWU eu@bHoTed wBpid GFeve] wHLIH, 2016

SHHH @O Teul LEiseiagid HalpUT @6y aumLTaISHMSHDS HHHIHM OBTemrL 60
SHEHHBIMDB DT L HH60 I GuUDIoTED 17644  pUToUTGHLD. DISBCEBU  Q@H  BLHHG
BTeMMhHFHLD HeMLSHHB G)ey eurHoTerd Fymaflwmsg 588 epUTOTGD. GG GHOBHSH LI FLD
epadiml Couemen o _ewiabGHsd gnl 1t CuUTEHTEH CFTBU OFHTensLl LInIoT@L. OSTIPLDL), SLDLIQMT
el  gmal SMeTSHSH  LoTeU L mEeMed SHelpuT G)fley eauHLTaID DSl a|b
(&HNBEUTETSHTSGLD.

SleueuTCB Gemmbhe eI CUBISEB HeflOBTEFS IOl LSHHe0 HTUI, HhHd, @)J6wi(H
LeTemenell 6T6d [BTailE o Ml lenTaenend OCamem @GHBWUGILTEImDB 6ihdHdHd CHTemrL 60
SITHNG THTHS eUHLOTeDd = 32,3044 x 8076 SyGID. ©)6UEUTBTET 6U(HLOTET LOL L &&60
® 6iTeN DB HL6T OUBMIS CBTeTeuHein clpevld DieuTHeTa CUTHEMTHTTSHIH6L BB 6B

FSTHBHPD SLAILBH HewOW|D HaITHS (PIQUITS  [HeD6VENLOSHETTGLD.
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GObU WTHTHS G LHTLD WLBBID GWeyF GFeveysdlenL Guiwmer UG

120,000 -
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B oTHThs GGLL Bfle
6U(HLDOTEOTLD  (¢7h)
40,000 -
HWTETHS GGLU Bles
Qaevey (h)
20,000 -
0 .
T 2 g 2 4 E & T 3 2 33 3 3
2 8 E g L= 15
=35 3 ULEE-UN A - O
9% &5 ETE &
g ° i= 2 1 1® g E ©
5 S 9 & e g
-9 3] 5 G
) @ ©

SLSHTID - GBHLU eubHTeID BEBID 0Fevey WSHULIGH, 2016

Guad GOWUF OFwmeld HHHIMB CaTeienpd Gurgy o wiT GWPe] aIHLTEISHMSL!
CUBIFITB  BEHHBHIWB T L SHFHleT  auBLOTEID 69172  epUTUTGHD. Sieleum@p I
wrall L FHev omHMheH SbleysF Ogeve 64268 apuTauTGHD. EFSBCsmLU 4904  epum
TEhGHNMBSBHI. GHOBHS UBLTRID  CUBISE)  HefopTdd T LG  61ehFH B
QumoTed 3093 epUTEUTGLD. (31576- 28483).

@alOuT(H LTIl LBIGaTeD THMHSH GHOWU  Ge] aumHLTaISHmS E)e CFeva|L 6T
PUIGL FHIABEDSEG gBU, SBSIB Cameiend CUTEH (YemevdsHe| Halllbs @elbleu
T L SHSHID aU(BHLOTaIHmS ol 6F606] GHMBHS UL SHH60 ST ILHH GBS 6Tellenid
Geieuty  Cxilys  stewiuGruler  sLewerll  OuBmIs  Gsmeien  ChTeugID,  HL 6
FHoumeauiadwF OCFasHHd OCdmeTeudladeien ST  elelen  6leiLeNSH DPTUIHEH UTTHD

Beuemr(H\ID.
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT

QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

@6uGeuT(h Lfleyseiand eupHLOTeID GUEILIGITS6T6T 6TemTenldend

LMey QU(BHLDTEOID  GLINILICTE 61T 60T & LG evTp3l 63T
61603160011 &6 & 2 mi'nenTamerein  6T6wr6mi & 6mD
B&BILD 1.9 4.0
&ymioLb 1.8 3.8
Bam_ L migel 2.0 4.1

GuGeouwjelten  HI6BEHHEG ML,

SUSHTID - GHOHLU 6UHLOTEID  OBHID

GFeva] FHIH 2016

QUHLOTEID  FL(HUeTSHeMe  eTewicmnldbend, BHBJLD LOBMID

Gxm Ll fleysewen el Sgmdwill Lflelled @GemmbAHLILMSHD SHTeml (LpLgSleIBaI.

@auGeurn  LUfleyseflgud SLSILLL  OBBID  SLOULTS  GHbHLUmIS6N6r  eTewenildbemnd
FHHLOTH
LOT6UL L_LD SLTLILLGUT | SLGILILTHEUT | LOTeUL L LD SLEILILL6UT | &L GTLIL THeUT
&6 &6 6T &6
% % % %
@ampLbLy 51.3 48.7 Sefoprsdd | 42 58
SLOUIQBIT 56.2 43.8 WL sy | 50.4 49.6
BEHSHIHIMM 62 38 SILDLITENM 57.5 42.5
H6EuTLq 54.9 45.1 SHmHGsmewio | 49 51
6M6V
LOT & &H606IT 71.5 28.5 G([HewITeHeL | 64.2 35.9
mleuGFedwim 66.8 33.2 L& SH6NLD 56 44
BTV 62.6 37.4 QI@ITHUID | 67.1 32.9
LOTSHSHENM 61.5 38.5 Qumeveiteiml | 78.2 21.8
M6
SburpHGsTL | 63 37 LIGlener 63.8 36.2
oML
wimpliumesrd | 59.5 40.6 QuomeoryTaem | 53.7 46.4
6V
LDGSTGOTITIT 574 52.6 Brsderyfl | 62.3 37.7
IR 80.8 19.3 B aTem60 59.6 40.4
(PLMVSHHe| | 58.4 41.6

ST - GOHWU eu@HoTed Bpid GFeve] wHLIH, 2016
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@6uGeum(h Lfleyseiiand SLeLLL  LOBEBID &Ll ULTSH GbHUkiseier —erenienildbemns

FSHAIHLOTH
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SIOUMHGHTL enL
S b G memoemev

ST - GOHWU eu@bHoTed BB GFeve] wHLLIH, 2016

SLSILULL MDD SLOTLLTHUTHeT6  slamienlidbmBbenuid SHhHHIHM Camerend Gurgk 70%
alpsHmd el  SLAULCLIT EHSH S  LOTOUL LRISENTS  LOTHSHM6T,  GILIT6V6ITEIN3IEN6,
aleelwm SLFlueBenpd SHHHM CsmeTten (pigud. EeuBpsled FeardhosTensulsd 100% Go
Symiuwl WL GHFH6e0 eumpd OTEUL L LTS  GLTeveTaBiens STl ILIHSEIBS.  DISSHLOTET
SLGILLLGUTHET  eUTIPD &SmO eueyedlTeumT@h.  GHMBhHS  6l6uTenidsendulleomest
sLaU LeauTaer HeflOpTsd wmaul LHFHed eudugi 6, ST FHaiHD 42% SLGLD.
SHefoprsdd Haly Hymow FeardhosTenmsulsd 85%Mm@& DiFHswTameuTHer, eaudlliug GG
GUUILL  omadHs el Lhsefeid sLaiub  SHeaemwular  FHaishd  50%msHsH
STt (HE GBI
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

@6UCeuT(H Tl LSHHID  QUThHEMTHTIF  QFWUBLTHSEHEITEAD  THHSH  HL M6

SIDLLIUSBETHA|ID  SL6T LILL [HLITH6IM6IT  6T6mTemnidhendHEhaHHenLullsvmer UILI{H

120000
100000
80000
60000
He(hss LM JMLULSDSTS
40000 m Qurmenmamysd Qewpur (hésrs
20000 | i
O IIII|I T T T T IIIIIIIII T I|I T T T T I|I T 1
T oa g 4 E g T 3 -2 @ 3 3
3 & & (% B § ® B € & & € 8§
S B 8 2 g 2 & ¢ B8 8 8 §
g R 8 s 5 g ¥ B T B B 8
¢ B 5 2 g 4 = € B &
s £ § 3 & e 5
3 [S) 5 &
o) B ©

ST - GOHWU eu@HoTend wBpid GFeve] wHLLIH, 2016

MG OQuUImTTHTY CFWUBLTHSEHEITHS &Ll OCUBIHD © W WLLHH SHLug
CafNdamal. aBHD S DIMLLUUSBES e6lbeum(m Wwrall L HHb GFmmu SienalGauaild
sLel  GUBLLLIYBSSEBE. BTG 6orshs Sgmiw  garsostamsulsd 170,953 Guir
STy IhSHH SLm  DMLUIUSBE SHIHL  SLGTUGSSIBIT.  QUTHEMTHTIEF
CFWBUTHBEHHSTH dHSHSILUGL SLGT 2 WTHHHTE S)HLLI@ID DeuBpler LweT (hHd
Fateml  GaTLTied  FbseodelT o sfened.  auhLOTeNS  CaHmmmieuTul,  QUTHETTHTTEF
CQewBuTl L IhSHd OEmemimed @S CQUTHENMTSHTT BLAIGHMBHEHHETE IHSHDH

FL a6 LTeuenadiujld Lwenid OHTLTNe0 Fbde0m6T CaHmeinmidaset.
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a6l Lomeul L MIS6MAIGHID eupienld OSHTLTUTET HHEUDDH6IT

QUBIMIDU|L 6T 8nlqul  GHIDUMISET6ET  cTamTenlbemaUD  UBIMOUIL 6T  eum(pD  BLITSHe6res
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Lgsend
QuTevEITEITNIEN6Y
Loy THEme0
BaaTemen

SILMHEHTLHL
HHBoTEmILDEMm6V

afw GOWURSMTS SalasbHn Cameiend Gurs 85% g &l Symiw FaI50s5TmS
QUTIPLD  SIMTHEH LTIl LRSelad pulrsHsis@n CoBulL  GOHWURKISET  aupBIeNLOUTed
auThPeiperr. SieleuTnl @elGeUT(h Tl L HHID UBIHOWITEL UTHEB G HILDLMIS6N 6T
6TGUT6NN h6Nd  S5LDGU(HLOT.

1. &EpHIHIMHB - 7214 7. &(HEWITHED - 10471
2. &M6d - 5699 8. LSHSeND - 3477
3. WTHHMMB - 8012 9. SIITTSHLJLD - 6427
4. ououmhGaTien. - 1854 10. Gumevenianimieney - 1894
5. (PELMEVLSHSHE] - 2815 11. Gmemgrseme - 5630
6. &eMOBETEFS - 4470 12. CaaTenen - 1225

Crghx Srmiw FarghosTensuisd 338,191 GuT suBlemLOWITEd UTHSIEB HLITHEMTEUT. E)H60
STULLUL L 6Tem  omeul L Mmigefled  eupemowimed  eumh& a3  HUTH6eMer  @)ley  eTemTenildhend
SlewiemieneuTd  28.19 LB, HIWIHISH HLET  GUPEIGHEUSE 261 TH  UBIEHLOWITED  UTHILD
GODLURIBEHHEG DIHV(HHAH eTaudBEG 2 HaedHTed GBEUILLTID L6 SLewIHEHeN TS
ObF ABIMLMLS GMBUILSBES DB SeUBIUIETETSI.
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[BIWTBIS] BL 60T QUPBIGUBTED @VBIenss BITTLOl 10%HS61TeoT
QUITBETTSTTSHVID UTIODEMNES HTSHHID GOLBSSLILIL (BOTOT HTHBLD

@6uGeuT(h Lfleyseaianid GeauemevuleveomsHeuTaeer Feurd0&HTenauleorT

oudl&@L 15 auwgisE Gouemevuileveuns Farsh0HTenD
LMoy Guopu L

Qors s

FAHOHTND

QLoTHHLD QL6
GTEUTEINHNED | % GTEUTEIN 6N ED | %

QLT aLd 15,227,773 521,938 300,432 57.6 221,506 42.4
[BBJLD 2,843,630 84,383 50,019 59.3 34,364 30.7
SIFmoL 11,753,182 409,510 235,042 57.4 174,468 42.6
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SleiuBl(hdmauisnld gl Geleumprer o _UMbhd FHaIGHOWTam CQurmenTsTy Fahluled
CrwBuLTHBUUSHED Hewr HHeH Sl oL mer  QUTHENTHTY OCFWBUTH  DIeUTH6NSH

QumrmenmaTy URIGBHBenL aueTLILIFHL LRisefbaaleoame 6als OFflul aumaammg.

QUTHEMTHTTEF FlbBHe0H6NT (HLGIL[H HETEOLD/AUBINLD) STTEWILOTS GFHLL L HBOBTENELBHEIT
(2020-2015)

DLT(H | 60T Quext | GLOTSHHLD
250
2015 26 152 178
200
2016 27 124 151
150 - Dbt
B Quiemst 2017 29 166 195
100 -
2018 38 200 238
50 +
0 - 2019 26 154 180
2015 2016 2017 2018 2019 2020
2020 27 175 202

SHTID: GuTederd FHlewewidbsen GBBalled slewienlbHmesd HIeunHend

CuBeBliULiul (heTen  alends  umILLSSHQID DL euenewiullgid  FLOTILNSSILL HeiTern
HBAULBEHSHE ML, 2015 (WpHev 2020 euenFwimer &HTe0L LUGHuUled QUTHEMTHTT HdBHe0H6NT
SIFTUFH B  WLBDID  SL&UB  Blewev  HMJewIoTd  OFUIgH  O@meTemiul L
SBOBTMVHMNS HauahHB CaTetend CuTg elbleunh Suewlged &wrT 200 Guyenaled
B)&FMyenmIS6MeT SlliLemnLuled HemevbdTemeouied FHLUL (H6TeNIT. DIHD HBOBTEMELHENT
SGmaUIL UL 201810 suewiged Sleueumm o ufeny il LeuTsellen eewrenibensd 238
DG, B)BHUMTWITRT  HT6YSHEHSHES BBUTH HBOBTMELHET (GHmMBHS — 6T60T6uN5HmEUN60
201610 SLEWIQ60SHTET LFHeUTHUeiTener. DIFHl elewienibend FHuled 151 Curm@d. E)eleuTm
SBOBTMeL CFUIH OFBTeTaudHe0 FHLBH S GBaUTHNET DUHB FHATHHH M DLETHISHEMTEUT.

ObhsdH IIUBEHHSG GBU, UBLIHESLD b SBOBTMVH6N6  elewienibend  nlgdh
GOBUMSHDH BT (PIHSHTAID JCHID GSMIIILL CFHTemHUNIT eUGEUTIH  SLEUETLY6VILD
SHTD  (pam  BTHHGWL  QUTHEMTHTIL  LITFFmersell/auBlenid  STJeuIDTE  HBOBHTEN6D
Cau1gI0sTeToUSH D FHOUDBSEIBEIT. BT 196 QL HOWLTHHHHIL T UiGL Curgd &% WaF
Flw sHeiswons B)mbeH CUTHID UHLIHBD E)6U6UTBT6T 616301601 H6NHWITIGUTHET 61NBIGNLD
IV HLGT HMIWIOTS HBOBTMEL OFUIH CBT6TeN (PTG  DLDIDTHS  H(HHHM

GameitemiiuL. Gouewiiqul [HleneLEMLOWITGLD.
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@OUCurgl meoL (pedpuledieiien FUL s sULemwliiBg ¢gmdu, 2016 61 @evdhs HIWIHHF
FLLSSHeT S Hiew HHS SbuelsEpd Hew BHHF QFuBUTHSB6 TN FOUBSED DTF
giuBB  QewUYSEHD  UFHley  QFEUIWNIULLINID  SIHST  USHe]  eeulilSHenenLl
QuTRIIBUBLETE B HHEHTeL WL GG  slLTUOTHSBS. SSBCHEMBL,  MaUlIL|HNe6NL
QUTRILIBUBSTH  elelleDID SHLOT  APRIGHSMB LD  HIWIHS  Hpeuamss L6y

CauiwiuLmosd GFWBUGSBG uTUILLS6T o MHHTHUleTerme.

10. BIUIHHF FLL gBUTHBEHSGSGLD Biewl HHL LyEFFenet
(PSBTEMDHGLOTS (LEATNEUSSBLILL S Fnlqul SHT6YSHEIHLD

LTl gIenIy & (@TpLd

Curgiodseier  emeulisemenl  QUTERILCLBGL  WBBID  WPSTEWLULUGSHS OB  HE
BleuamiseT L BHIG WwHHW URISULLTET QIRIGLOSHMEE DLEMTEHGIBL.  DIJSFTHISLD
DITHEDHSG 35% el ly aiF eTeemevCITEINB aldsleTengl. eeleuTBTUleID [HIewH s
sLeal  aupm@G umflw  eTewtenidenasuieonet  HBOURIRISET  Ebd  @UOMIGHLDBEH6VI6
SPe06THBIL T DIHOTCBW  DieuTHeT SBIHSAB  aully eiHmiseTDd 6160mMEVH6I
©)eLeUTH(HBHHRB. HIFHEH Bevmud GuBId CHTeHdled OCFWBLGSH B G GTslpenmuled
SLMBT aUGHILILGHD OHTLT au'ly eisHmdll LWETUOSHBHINSIL 6T aUPRISIL SLDISHDHTH
BBBEE QGBMHBL Qousl (220%) amyulotar ally aigsms SpelbEam B
slbueiseT uBBlwb Smibensui Ll Heemer. 201660 BHOL (POBLULGGSUILL L.  HIeW HHF
FLLGHFHa oa mea|b @bhBpeuammser o fuwerp @umGUBSSUILGSSILL aledemnev. BbHd
Blemevenioenu!  LOTBHl  @HBTLIge0  HIew  HiF  LpFgmerenwt  (LPpeTMLLILGSSHINSH 60
(PSFTMUSBLILLS Fnlqul v SHTeys@Enld LbHHeNTHEHLD.

e 0]l gluwiment L)) (513161 G0THIB 66N (€5 &= 30 LNyGeugid ©)606VLoN3
CaulwlLL 1gHEH OB STTONHHTED LDHHET DIHHOTH G)b HIHIHSH  [HB3I6UTHISEMENT
Cprad (pepaFTIm SLaIGemenl QUBBIS OBTeTend HTEWIL LGS SBETT. DIH6IT6V,
®8& Sgmiw  wdhseEpd gy FfHwmer Mg BPpeuamsener CETeHEF GFevalma
BVGUTHSGBOB  UNHBUTIEUTET HLET  GUPRIGLD  HLUHHENTHET,  CUMTUIEHBEHET

aIeleBeNBSH HeNTHEH Gouewi(HILD.

o [aim, HIWHHSH SHEOBUTEIH 6U6mwIES LUIOTESHHBESG DLeMTHUIHLILSET 26T TH
amewwmw  RSSGSD  CHTEFHBGU  uBlbuTe  GeoTUll K& aUTHHHLOTS
LOTHBBLOHL [HHIGTENH. HIew HHH Hlbueldel HLeal aupmGDd Burg SimealH e
e 2 wibhs ey IHMISET QIERIGUBHHHEVBET E)6060TSH STTeNISHHT60 SHFTilul
wéseMer  uUewlld  euenFwenpules @&  sbuaisemen  CpThE  @WSHHF
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GFevevliBoughTed  Sgmiwl  QuUTmHENMTHTIL  alDFHwenLw  SiFH  STTERIOTH
SIMLOB GBS slgmolw Lo& 61681 Gl Bemer QUGS S SleUBenns
DIDEHEHSHGMCMBW  (1pHeih OCFUIFms  GUTB(eBOWTeEmBS &L 1gGWIIYLILIS
SHQUWISTS G\HUINGT @HH Hewevenwld HalToHHid OETeTen (LLQuiLb.

2016 60 Bevds MHeW HHF FLLSFHeT SHp uFe OCFusBGHS ChHemeuwimer
BILIHSH6M T eme6NL UTSHa Cauiwmrg SHLDLIGOT 61T ugley CauIWICIUL D60
CewBubhPeamper. SamemB  RURGUOSIHIUSBETR  FLLES  SLLLLUIGUTER
HevLWITgl. GeleurTn uFHe] GEFuULTE CFwBUBS B B BBIeIETHISET LP6VLD
sL&T alphisllbeud FULalGymsiomer GFweors MHudldsiiuL Cauemriguigbil 6T IF

FULMISmeN LBID HBIISIRISEHHE 6IHITE HewlLenaibemen aldHbs GalemibLD.

Seteut@p  sLemer oBalB  (WoBCsLTEr  alH(penpEHeT,  HLeTeNBHmer
o enfdHwmer UTHILBEHHEG DUMTEHGHH0, FLLANGITHIOT DS GHH HTHDH6D
Cauwihe0, uTedwed — FHwMTe  FHSLBISSH0H6T,  @Ule  GUBB  GrTevie
2 HH0WTssHHTEmen  SLal  DBABHIB 2 HHCUTEHSHTHNTS  &)enenlHHldh
CameTepded  GCuUTEB  HleneVenDH6T ST ILIHSIGIBL.  SeleuTn  SLevet L6
Bl GFwBuTIged FULITeuoBs alg(pennsaseT LSLBBUILGLD ShTILRISET 60
SBBISEG aHITe CHIuTs FULHmS HOL(PmBLILGSSH GCouemihb. DISHBSHTET
(WeBaTIHH  (peupluth  Csuidla  alFlpmpwraems  SSlpalLbGSHSH60
Beuemt(H\ID.

e Loy GFUWtLLTS Hpeuemser aausTCoBu  sLer HHeaued (CRIB)
MOWSHHLLD ) SL&T CHTLTUTET HBH6UELH6T N HMSUIL LILIBH6USHE06MEV. HIHEIT6V
QIBISEG GCBULL S GIHmeT DSHHEMTEL OUBBIS CIBHTETeN (LPIGEISIL 3T DISHEITL TSH
SlauTaen sLer GuTluled IBLILIHS@BIT. (POBSFTTHS QRUEBIGUBSSHB FL L BIS6IT
(ool L& Qupleuensd  WLHUUGSS — Couemiguigil a1 DHSULF  SL6T

aUeTWenBHMmeT alldHds GouewiHLb.

Guoauib &6l HH OCHTLTUTET Dpfleney 2 WITHHIUSBHTE — DIFSFTHISSSH 60
eLuih wBmpid  elfliyeniTe) HawsFdsen, MFH omflensu  GbLIGB SIS B
BH(HSHPHL_L M6, B m316v 60T gl wiment OB TeTeNHBH6IT LOBBILD FLLFgHwimeot

SLLeMIDLILBemeT 2 (hauTdhd BeuemibLb.

aupemnd  GCaTliger oiquiGn HLsHam @I wHHeT  GuUHUTeID  CuBBIS
Camendleis  &LaT  SIUBTL  HISTYHCHT  Djugy  BHlenevenLDSHETHEHEHTSHT60
CFevauTdaIBgl. B)SMSL UHTS DIJF LOBBID HIEWIHS  HBIeUeTHISEHDHS emL Gul
Q(HHIS 6Tl IenLI IBLBHHS slipmAw OHTLHEL6UTETETENLOGDU GobLIBHSHSHID
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PabFdsensatar o salser aupnsliul Caueaih. sBe tss oilalmss)
2 5FHBWLTHHFHTHeM6 coHIHImPLImLIL GUBBIS OBT6Ten (LpLQULD.

sgmiw  GgTflevauTemienosnwl GCLbLHSHIUHD DFF SLuibh CFUIgH Falms
fHwmer el 19dh@ DleLevd el lguieveond HLel  HULMmSeT, FPw  auTHHd

slal(hHd 2 FHalsmen PPSILGSS HLaIgHmS 61HHH Gauemi(HLD.

Sleam@s FHlleT SjeTdhHmisaier CuUTH eupsiul SITOW DSHBEHEHE [HEUT]T6CNIHISEM6IT
aupmis Couewi(d. o SHTJewid: B UIBeND DINTHHEIS6T, LUlTF CFuiendser DUHSH

Cunales ghaMiumseT, Camall 19 Gures Gemmm GHTUI HlenevenLos6lT

QupenallevTen aul'lg aigmEmen OFasHdH GCBTeusTed SL6T GLTBIUIEd FldEH eI
N HTHEHEEG ILIgmU GIHHIF CFUIZH HUWITWLLOTET HeUenewt (LPenBOWTESI6 &b

SLM SIMLLILSBEG eurwitilefghgHe0 Geuemi(HLD.

OBETL 960 UICUTEHI STeuILGSSIB FULS S LMLILIBEG6T (LPeHBIFTITSH  HL 6
QUPHIBOBMET  CLoBO®TeTHms B  HBeuamsmeT  QURIGUBSHSHINSBESLI
Gungiorer gBUTHHET EeLe0TdH Hemevuled DiH LUBPW DUSTRIHMHF CFeIHI)
Cxpemeuwimer L opFFemnliLsemet SPWPSLILBSHS Ceuemi(HLD.
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Right to Life Human Rights Centre

Right to Life Human Rights Centre first established on 2002 at Kurana, Katunayake,
Gampaha District; Western Province and currently located at Jayawardana Place, Baseline
Road, Colombo 09; Western Province. Vision of the organization is to create “A multi
ethnic and multi religious society of citizens of citizens that protect justice, equality, and
respect for life”. Mission of the organization is “To be placed as an active Centre for
establishing a society against human rights violations including torture, extra judicial
killings, enforced disappearances standing for national harmony and democratic
reforms”. The organization has two main objectives. The first is the fight against torture,
extrajudicial killings and enforced disappearances, and protecting the human rights. The
second is to advocate for democracy, constitutional reform and the rule of law.

The main activities of the organisation; Advocating for Justice for Victims of Torture
related Extra Judicial Killings, disappearances and human rights violations. Victim and
community action against human rights violations including torture and extra-judicial
killings. Fostering democracy, Independence of the Judiciary, Human Rights, Rule of Law
and Accountability through a new constitution and Judicial reform. Building a people’s
movement and Civil Society Coalition for resolving ethnic conflict through constitutional
reform. Research, Training, Advocacy, Public Education/Campaign, Social mobilization
and Legal activities (Filing and following cases against torture, extra judicial killings,
enforced disappearances and other Fundamental Rights Violations, Creating Human
Rights Defender groups, Training Programs, Workshops, Public Seminars, People’s
Tribunals, People’s Assembly, Campaigns, Street Protests, maintaining 13 Human Rights
First Aid Centers).

In addition, the organization is involved in network activities that are the strength of the
organization. Sri Lanka Collective Against Torture, along with 30 other member
organizations in the field of human rights in Sri Lanka, Human Rights First Aid Centers - 13
HRFACs in 12 Districts, People Against Torture (PAT), Platform for Freedom (PFF), Change
with the Reforms (Veediye Virodaya — Street Protest), the National Movement for a New
Constitution (NMNC), the Civil Society Collective for Democracy, the Civil Society and the
Trade Union Confederation (CSTUC). International Relations: Full-fledged member Asian
Forum for Human Rights and Development (Forum Asia), South Asian Collective for
Strategy Litigation, Asian Alliance Against Torture (AAAT), Freedom From Torture (FFT).
Success Stories: Establishing Human Right First Aid Centers, Creating human rights
defender groups, Conducting education sessions on Human Rights, Training of trainees,
Preparing UN CAT Shadow Report of Sri Lanka, Follow up and monitor recommendation
given by UN CAT to Sri Lanka, Maintains Websites related to Human Rights issues (on
Torture and Democratic Rights), Social Media campaigns on human rights and democratic
rights issues (Face book).

No: 288/135, Jayawardana Place, Baseline Road,
Colombo - 09, Sri Lanka.

Tel/Fax : +94 11 2669100

E-mail :rightalifelk@gmail.com

Web  :www.right2lifelanka.org
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